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Under the EU-Georgian Association Agreement singed in 2014, Georgia has undertaken the
obligation to sure transparency in the area of state aids. Unfortunately, Article 12.2.f of the
Law on Competition enables the Government of Georgia to give state aids to undertakings
under the label of the “important state project” and waist public resources. Besides, the
Government of Georgia in some cases has considered information on state aid measures as a
commercial secret under Article 272 of General Administrative Code of Georgia and closed
wholly the information.

Furthermore, there are some cases in which the Government of Georgia has provided state
measures on the selective basis. It should be noted, that granting a state aid through selective
assistance is not correct way in providing public resources. Degree of selectivity plays one of
the important roles in analyzing of the distortive effects on competition arising from
different forms of state aid.

According to Georgian competition rules, the Competition Agency of Georgia lacks the
authority to study all state measures. Under Article 12.2 of Competition Law, there are six
forms of state aid which can be granted without competition authority’s prior notification.



The Agency has the power to study in advance only two types of state aid, namely the aid
which is provided for economic development of certain regions and for promoting culture and
maintaining cultural heritage.



